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Case Study on University of Regina Club
The financial performance of a business can be evaluated through the financial statements that it has. The financial statements will show whether the company is making profits or losses. This enables the organization to know whether or not they are performing (Robinson, 2020). The number of liabilities in the financial statement also points to whether or not the organization is performing well financially. A high number of liabilities indicate that the company may not be performing well and thus need to put up adequate measures to improve the situation. The presence of a high number of assets also indicates a positive performance of the company. The revenues that the company get and the expenditures it uses are also some off the critical issues used to evaluate the financial performance of the company.
One of the risks faced by the club is that of running totally into debt. The financial figures posted by the club paint a gloomy picture for the club and thus they risk further falling into deficits (Hill, 2020). The club also faces the risk of being closed due to the inability to sustain its services. The university is no longer able to subsidize the activities of the club and this will likely see the club being dissolved. The club has an opportunity of reinventing itself through the performance ratios conducted and ensuring that they implement various measures in line with the recommendations of the ratio analysis.
Performance Ratios
Current asset ratios: 135857/166970=0.81
Quick ratio: 135857-19946/166970=0.69
Total asset turnover: 955520/182887=5.2
Receivable turnover: 955520/38968=24.5
Average collection period: 365/24.5=14.9
Inventory turnover: 215505/19946=10.8
Debt ratio: 166970/182887=0.91
Debt to equity ratio: 166970/15917=10.5
Gross profit margin: 740014/955520=0.77
Net profit margin: -43144/955520=-0.04
The current ratio of the company indicates that the assets are less than liabilities (Hill, 2020). This shows that the company is not able to meet its short-term obligations. The quick ratio indicates that the company is not able to pay its current liabilities in the short term fully. The debt ratios also show that most of the company assets is funded by equity. The gross and net profit margin shows that the company is not generating strong sales prices relative to their costs. The high total asset turnsover indicates that they are using their assets more efficiently while the inventory turnover shows that the company has strong sales and a few inventories. The debt to equity ratio indicates the company is financially unstable.
The board should strive to increase the number of members of the club in order to drive up the revenues that it would get through the collection of the membership fees. This is due to the fact that although the club is performing dismally financially, there are certain aspects that shows that the club can be rescued. The high numbers posted of the gross income indicate that the club can still be able to institute measures to recover. The board need to seek approval and thus pursue this option.
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